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Financial Ratio Analysis
The relative strength of a company is assessed using financial ratios. This is reached through calculations on items on balance sheets, cash flow statements, and income statements. The financial ratios measure the company's operational efficiency, liquidity, stability, and profitability, helping the CEO have more relevant information than having raw financial data ("Abu Dhabi national hotels: What went wrong?" 2015). Financial ratios go beyond the raw financial numbers to help the CEO reveal how good his company is making a profit, funding the business, growing through sales rather than date, and a wide range of other factors.
When the CEO understands ratios, he will evaluate and communicate the company's strengths and weaknesses. The use of financial ratios to determine the company's relative strength for investing reasons is known as fundamental analysis. This will help the CEO decide on whether to increase its stock value over time ("Abu Dhabi national hotels: What went wrong?" 2015). It will keep them on their toes by revealing financial weaknesses and opportunities.
When creating company business plans, presentation preparations for lenders and investors' financial rations guide the CEO. Ratios provide the management with relevant guidance and feedback during a company's strategic change as ratio valuations shift in response to organizational changes. 
Ratios provide CEOs with trends in particular markets, helping them understand how to create benchmarks against which all market players' performance can be measured. The market benchmarks can be used to expertise organizational strategy and clearly measure their own performance against the market as a whole. The CEO gains profitable advantages in the stock market by using the technique of ratio analysis. 
Financial ratio analysis will also help the CEO of to forecast future business activities thus planning accordingly. This will help to avoid repeating financial mistakes in the future which have happened and affected the company negatively. Budgeting being a main objective achieve when calculating the financial ratios of the company, it helps to estimate the company’s budgeted figures.
The CEO will be in position to know whether his company will meet the short-term and long-term obligations to his investors and creditors. This will give him vital information on how to handle each of them comfortably. The CEO will also avoid getting himself into deals which are too high for the company thus avoiding debts.
Different financial ratios for the same company can be used to do inter-firm comparison. This will help the management understand their progress financially thus planning accordingly on what to change and what to retain.
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